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Carbon Future
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The artificial intelligence revolution has collided with a stark
physical reality: The U.S. power grid cannot support it. With data
center power demand projected to nearly triple to over 130
gigawatts by 2030, the energy bottleneck has emerged as the
primary threat to the digital economy. However, the nature of this
crisis s shifting. The challenge is no longer just about waiting five
to seven years for a utility interconnection.

Regulators and utilities are fundamentally changing the rules of engagement. Under emerging
policy frameworks like the "Ratepayer Protection Pledge," utilities are pushing back against
socializing the massive infrastructure costs of the Al boom. Technology leaders are now facing a
new mandate to build, bring, or buy their own energy, or risk stalling their Al roadmap entirely.

Hyperscalers have recognized this shift, making big bets on the ultimate sustainable energy
source — nuclear. The industry’s long-term direction is clear: round-the-clock, carbon-free energy
powered by small modular reactors (SMRs). In the past year alone, giants like Microsoft, Amazon,
and Google have collectively signed contracts for over 10 gigawatts of nuclear power capacity.
This pivot reflects a realization that meeting gigawatt-scale demand requires an energy source
that is both physically compact and capable of constant generation.

However, a glaring gap remains. SMR technologies are still years away from commercial scale. To
bridge the gap between the immediate demands of the Al race and the zero-carbon grid of the
future, the industry requires a deliberate, strategic stepping stone.

The Necessity of the "Bridge" for Al Data Centers

Conventional on-site power generation — particularly firm, baseload-ready gas plants — has
emerged as a critical bridge to addressing today's grid constraints. By locating generation behind
the meter, developers can bypass congestion risks and the "interconnection trap” that can delay
projects for years.
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In the Al-driven economy, power availability has become a defining factor in enterprise valuation.
A data center that can be energized today is inherently more valuable than one waiting years for
utility interconnection. On-site generation enables developers to bring capacity online faster,
unlocking compute revenue earlier and preserving market opportunity that would otherwise be
lost to grid delays.

Importantly, this is not a step away from long-term sustainability goals, but a pragmatic bridge
toward them. Near-term gas generation provides the immediate capacity needed to support Al
growth while creating the stability and runway required to advance longer-term solutions,
including nuclear.

Structuring the Transition from Gas to Nuclear Thermal

Making the transition from gas to nuclear thermal requires a new type of collaboration across
infrastructure capital, conventional power developers, and nuclear innovators. We are beginning
to see these coalitions form to offer integrated bridge solutions.

The urgency driving these partnerships is mathematical. According to datacenterHawk, grid
interconnection timelines across the United States have stretched to three to seven years in many
markets, which far exceeds the 18 to 24 months it typically takes to construct a modern data
center. In some major hubs, conditions are far more extreme: Columbus, Ohio, for instance,
currently faces interconnection timelines of up to 84 months. A March 2026 survey by Bloom
Energy found that time-to-power now runs roughly 1.5 to 2 years longer than previously expected
across a broad cross-section of market participants, including hyperscalers, colocation providers,
and independent power producers. The International Energy Agency has estimated that as many
as 20% of planned data center projects may be delayed or canceled entirely if grid constraints go
unaddressed.

Behind-the-meter gas generation solves this equation directly. On-site turbines and reciprocating
engines can be procured and commissioned in as little as 16 to 30 months, which is fast enough
to align with the deployment cycles of hyperscale Al programs. The financial implications are
compounding: every month of delayed energization represents compute capacity that cannot be
monetized, amplifying the competitive cost of a grid-dependent strategy in a sector where market
windows close quickly.

The largest hyperscalers have already internalized this logic. Amazon Web Services pursued a
behind-the-meter colocation arrangement at Talen Energy's Susquehanna Nuclear Plant in
Pennsylvania, securing up to 300 MW of directly colocated capacity to reduce exposure to grid
congestion for its Al data center campus. Separately, Meta has constructed 400 MW of dedicated
natural gas generation that operates entirely independent of the grid to power its facilities — a
clear signal that at hyperscale, grid dependence has become a strategic liability no roadmap can
afford. What both examples illustrate is the same underlying principle: controlling your own
generation is a competitive advantage, not a contingency. Behind-the-meter infrastructure
compresses the gap between capital commitment and revenue generation, which in a capital-
intensive, fast-moving sector is ultimately the game.

In this type of dual-track arrangement, flexible gas generation is deployed immediately so
hyperscalers can bypass utility delays and meet critical infrastructure demands today.
Concurrently, the partnership works to secure the facility's eventual transition to advanced nuclear
technology. This structure allows near-term power needs to be addressed while remaining fully
aligned with long-term zero-carbon objectives. The result is a power strategy that is responsive
to the present without sacrificing the future. It's increasingly serving as the most credible
framework available for developers who need speed and sustainability.
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Future-Proofing for Nuclear and Zero-Carbon Power

A common hesitation regarding on-site gas is the concern of creating stranded assets once
nuclear power comes online. That said, modern deployment strategies address this lifecycle by
positioning gas infrastructure as a high-value resiliency layer over time — one whose strategic
relevance does not diminish when an SMR comes online, but actually deepens.

There is also a practical reality embedded in the nuclear timeline itself. While the industry's
commitment to SMRs is genuine and growing(big tech is collectively backing more than $10
billion in nuclear partnerships and over 22 gigawatts of projects in development globally), first-
of-a-kind commercial deployment remains a measured horizon. As of early 2026, only four SMR
units are operating commercially worldwide. Among announced hyperscaler deals, Google's
partnership with Kairos Power targets its inaugural reactor by 2030, with full 500 MW deployment
expected by 2035. The bulk of SMR-powered data center capacity is broadly anticipated between
2031 and 2035, as first-of-a-kind units prove themselves and regulatory and supply chain
processes reach maturity. In short, the bridge period is not a short-term inconvenience but a
decade-long structural reality, and a hybrid strategy must be sized accordingly.

That timeline reframes the conversation around stranded assets entirely. When a site eventually
shifts its baseload to an SMR, the existing gas infrastructure transitions into a Tier lll and Tier IV
reliability layer, providing backup power and black-start capability, or the ability to restore
operations from a complete shutdown without drawing from the external grid. Far from being
retired, gas generation in a nuclear-anchored microgrid becomes the operational safety net that
enterprise customers and uptime SLAs increasingly demand as a baseline condition. In an era
when a single hour of unplanned downtime carries costs measured in the millions, redundancy is
not overhead. It is a core asset class, and one that preserves the original capital investment
indefinitely.

This creates a uniquely resilient hybrid microgrid that eliminates single points of failure, balances
carbon-free baseload with ultimate operational redundancy, and provides a credible, auditable
path from the energy realities of today toward the zero-carbon infrastructure of tomorrow.

Strengthening Regional Energy Stability

In addition to ensuring a future-proof power model, adopting on-site generation also positions
data center developers as proactive, responsible "grid citizens." By reducing the direct drain on
the public transmission network, these facilities alleviate the pressure that often leads to grid
congestion and price hikes for local communities. Instead of competing with residential users for
limited power capacity, Al infrastructure can operate independently behind the meter,
demonstrating a commitment to regional energy stability and fostering stronger community
advocacy for future development.

Furthermore, with energy storage and smart controls, these microgrids can provide valuable grid
services like managing the large swings in power requirements from computing loads that
conventional utilities or mechanical generation cannot accommodate directly or even supply
power back to the main grid, enhancing overall regional grid stability.

Mastering Energy Independence for Al Infrastructure
The "build it, and the power will come" era of data center development is over. Now the path to

long-term scalability hinges on a company's ability to secure its own energy future through
strategic self-reliance, demanding that developers bring experienced energy partners on Day 0.
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As the grid struggles to adapt and regulators protect residential consumers, the responsibility for
powering the Al revolution has shifted squarely onto the shoulders of the tech industry itself.

The companies that win the next decade of Al will be those who take control of their own energy
destiny. By embracing conventional on-site power as a strategic bridge, developers can solve the
immediate capacity bottleneck while laying a robust, realistic foundation for a nuclear-powered
future.
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